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On March 3, President Violeta Barrios de Chamorro announced a series of anti-inflation and
economic stabilization policies. The government's objective is to obtain $440 million in emergency
aid at March 25 meeting in Washington with representatives of multilateral institutions and
governments. Highlights of the austerity measures are summarized below. * 400% devaluation of
the cordoba oro, from one to five per US dollar. * Phase-out of the cordoba ("corriente") by April
30. * Price hikes for government-controlled foodstuffs and other subsistence goods and services.
* Reduced dollar rate for gasoline from $2.35 to $2.00 per gallon, or from 2.35 to 10 cordobas oro
after the devaluation. * 200% wage hike for public employees (excepting health care workers) and
pensioners. * 216% wage hike for public health sector employees. * Creation of 39,427 jobs in the
construction industry over the next three months. In national television and radio broadcasts,
Presidency Minister Antonio Lacayo said that under government guidelines, new prices should
be calculated by multiplying the old price by three and not five so that price hikes are not equal
to currency devaluation. Prices on basic food staples, public transport fares and telephone and
utilitary rates will be tripled. On March 4, National Workers Front (FNT) leaders called for a nationwide mobilization to protest the government's economic policies described as a "mortal blow" to
workers. The FNT demanded 600% wage hikes to offset the devaluation and recent consumer price
level inflation. The proposed wage rate increases, said the Front, effectively reduce public sector
employees' earnings by 40%. Economy Minister Silvio de Franco announced that state- run shops
and supermarkets, and other government-controlled distribution facilities will be regulated in order
to fix prices. Private sector merchants reportedly ignored government guidelines, and raised prices
by 500%. The exchange rate for cordobas dropped from 5.2 million to 5 million per dollar. The black
market rate was 10 million per dollar. (Basic data from AP, 03/04/91; EFE, ACAN-EFE, 03/03/91,
03/04/91; AFP, 03/02/91, 03/04/91)
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